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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
American Canoe Association
Fredericksburg, Virginia

We have audited the accompanying financial statements of the American Canoe Association
(ACA), which comprise the statement of financial position as of September 30, 2013, and the related
statements of activities and change in net assets, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of ACA as of September 30, 2013, and the change in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

4550 MONTGOMERY AVENUE · SUITE 650 NORTH · BETHESDA, MARYLAND 20814
(301) 951-9090 · FAX (301) 951-3570 · WWW.GRFCPA.COM

___________________________

MEMBER OF CPAMERICA INTERNATIONAL, AN AFFILIATE OF HORWATH INTERNATIONAL

MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS' PRIVATE COMPANIES PRACTICE SECTION
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Report on Summarized Comparative Information

We have previously audited ACA's 2012 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated May 7, 2013. In our opinion, the
summarized comparative information presented herein as of and for the year ended September 30, 2012,
is consistent, in all material respects, with the audited financial statements from which it has been derived.

April 14, 2014

3



EXHIBIT A

AMERICAN CANOE ASSOCIATION

STATEMENT OF FINANCIAL POSITION
AS OF SEPTEMBER 30, 2013

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2012

ASSETS

2013 2012
CURRENT ASSETS

Cash and cash equivalents $ 518,093 $ 389,415
Accounts receivable 57,586 3,766
Inventory 60,840 65,570
Prepaid expenses 2,307 1,720

Total current assets 638,826 460,471

FIXED ASSETS

Furniture 48,825 44,540
Computer equipment 22,287 7,318
Other 5,000 5,000

76,112 56,858
Less: Accumulated depreciation (47,518) (39,095)

Net fixed assets 28,594 17,763

OTHER ASSETS

Land - Sugar Island (Note 3) 1,314,221 1,314,221
Investments, long-term (Notes 2 and 10) 418,882 390,670
Deposit 2,500 2,500

Total other assets 1,735,603 1,707,391

TOTAL ASSETS $ 2,403,023 $ 2,185,625

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Note payable, current (Note 4) $ 195,611 $ 213,170
Accounts payable and accrued liabilities 90,121 49,962
Deferred revenue 16,404 151

Total current liabilities 302,136 263,283

NET ASSETS

Unrestricted (Note 6) 1,567,502 1,504,063
Temporarily restricted (Note 7) 533,385 418,279

Total net assets 2,100,887 1,922,342

TOTAL LIABILITIES AND NET ASSETS $ 2,403,023 $ 2,185,625

See accompanying notes to financial statements. 4



EXHIBIT B

AMERICAN CANOE ASSOCIATION

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2012

2013 2012

Unrestricted
Temporarily
Restricted Total Total

REVENUE

Contributions $ 243,960 $ 38,582 $ 282,542 $ 244,896
Government grants - 223,710 223,710 161,175
Investment income (Note 2) - 48,078 48,078 59,263
Membership 575,139 - 575,139 605,351
Program income 192,400 - 192,400 187,370
Sales of inventory 50,439 - 50,439 61,876
Net assets released from donor

restrictions (Note 7) 195,264 (195,264) - -

Total revenue 1,257,202 115,106 1,372,308 1,319,931

EXPENSES

Program Expenses 1,011,690 - 1,011,690 562,251
Management and General 182,073 - 182,073 604,595

Total expenses 1,193,763 - 1,193,763 1,166,846

Change in net assets 63,439 115,106 178,545 153,085

Net assets at beginning of year,
as restated (Note 6) 1,504,063 418,279 1,922,342 1,769,257

NET ASSETS AT END OF YEAR $ 1,567,502 $ 533,385 $ 2,100,887 $ 1,922,342

See accompanying notes to financial statements. 5



2012

Program 
Expenses

Management 
and General

Total 
Expenses

Total 
Expenses

Merchandise and member benefits 15,125$       -$               15,125$          51,104$      
Contract services 79,761         4,018             83,779            63,297        
Facilities and equipment 131,172       7,338             138,510          119,246      
Insurance and other expenses 138,368       7,920             146,288          214,378      
Grants to other organizations 10,455         -                 10,455            17,486        
Sponsorship (Note 2) 33,058         -                 33,058            29,910        
Payroll expenses, taxes and benefits 343,365       156,687         500,052          461,689      
Event costs 157,905       -                 157,905          106,051      
Bank/finance charge 1,095           -                 1,095              2,848          
Credit card processing fees 21,008         -                 21,008            17,424        
Camp Sebago expenses 295              -                 295                 -              
Operations 80,083         6,110             86,193            83,413        

TOTAL 1,011,690$ 182,073$      1,193,763$    1,166,846$ 

2013

FOR THE YEAR ENDED SEPTEMBER 30, 2013
STATEMENT OF FUNCTIONAL EXPENSES

AMERICAN CANOE ASSOCIATION

EXHIBIT C

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2012

See accompanying notes to financial statements. 6



EXHIBIT D

AMERICAN CANOE ASSOCIATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2012

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ 178,545 $ 153,085

Adjustments to reconcile change in net assets to 
net cash provided by operating activities:

Depreciation 8,989 5,318
Realized and unrealized gain (44,128) (52,999)
Loss on disposal of fixed assets - 59,598

(Increase) decrease in:
Accounts receivable (53,820) 79,573
Inventory 4,730 (301)
Prepaid expenses (587) 8,312

Increase (decrease) in:
Accounts payable and accrued liabilities 40,161 (137,735)
Deferred revenue 16,253 (66,502)

Net cash provided by operating activities 150,143 48,349

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (19,820) (21,544)
Purchase of investments (3,948) (6,264)
Sale of investments 19,862 18,458

Net cash used by investing activities (3,906) (9,350)

CASH FLOWS FROM FINANCING ACTIVITIES

Payments on notes payable (17,559) (16,794)

Net cash used by financing activities (17,559) (16,794)

Net increase in cash and cash equivalents 128,678 22,205

Cash and cash equivalents at beginning of year 389,415 367,210

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 518,093 $ 389,415

SUPPLEMENTAL INFORMATION

Interest Paid $ 8,842 $ 9,490

See accompanying notes to financial statements. 7



AMERICAN CANOE ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization -

The American Canoe Association (ACA) was founded in 1880 and incorporated in 1927 to unite
persons interested in canoeing, to provide educational, informational and training services, and
to increase the safety, enjoyment and skills of those canoeing on rivers, lakes, estuaries and
bodies of water. 

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with FASB ASC 958, Not-for-Profit Entities.

The financial statements include certain prior year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with ACA's financial statements for the year ended
September 30, 2012, from which the summarized information was derived.

Cash and cash equivalents - 

ACA considers all cash and other highly liquid investments with initial maturities of three months
or less to be cash equivalents.

Bank deposit accounts are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to
a limit of $250,000. At times during the year ACA maintains cash balances in excess of the
FDIC insurance limits. Management believes the risk in these situations to be minimal.

Investments - 

Investments are recorded at their readily determinable fair value. Realized and unrealized gains
and losses are included in investment income in the Statement of Activities and Change in Net
Assets.

Accounts receivable - 

Accounts receivable approximate fair value. Management considers all amounts to be fully
collectible. Accordingly, an allowance for doubtful accounts has not been established. Accounts
receivable are expected to be collected within one year.

Fixed assets - 

Fixed assets in excess of $1,000 are capitalized and stated at cost. Fixed assets are
depreciated on a straight-line basis over the estimated useful lives of the related assets,
generally three to seven years. The cost of maintenance and repairs is recorded as expenses
are incurred. Depreciation expense for the year ended September 30, 2013 totaled $8,989.
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AMERICAN CANOE ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Income taxes -

ACA is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue
Code. Accordingly, no provision for income taxes has been made in the accompanying financial
statements. ACA is not a private foundation.

Uncertain tax positions -

For the year ended September 30, 2013, ACA has documented its consideration of FASB ASC
740-10, Income Taxes, that provides guidance for reporting uncertainty in income taxes and has
determined that no material uncertain tax positions qualify for either recognition or disclosure in
the financial statements. 

The Federal Form 990, Return of Organization Exempt from Income Tax, is subject to
examination by the Internal Revenue Service, generally for three years after it is filed.

Inventory - 

Inventory consists of canoeing merchandise and publications, which are recorded at the lower of
cost or market value using the average cost method.

Revenue recognition - 

Membership dues, contributions and government grant revenue are recognized when
notification is received from the donor, which is generally when received. Temporarily restricted
contributions and grants are recognized as unrestricted support only to the extent of actual
expenses incurred in compliance with donor-imposed restrictions and satisfaction of time
restrictions. Funds in excess of expenses incurred are shown as temporarily restricted net
assets in the accompanying financial statements. Program income is generally recognized when
earned. Deferred revenue consists of advance payments received for program revenue.

Net asset classification -

The net assets are reported in two self-balancing groups as follows:

 Unrestricted net assets include unrestricted revenue and contributions received without

donor-imposed restrictions. These net assets are available for the operation of ACA and

include both internally designated and undesignated resources.

 Temporarily restricted net assets include revenue and contributions subject to donor-

imposed stipulations that will be met by the actions of ACA and/or the passage of time. When

a restriction expires, temporarily restricted net assets are reclassified to unrestricted net

assets and reported in the Statement of Activities and Change in Net Assets as net assets

released from restrictions.
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AMERICAN CANOE ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Use of estimates - 

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses - 

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

Risks and uncertainties - 

ACA invests in various investment securities. Investment securities are exposed to various risks
such as interest rates, market and credit risks. Due to the level of risk associated with certain
investment securities, it is at least reasonably possible that changes in the values of investment
securities will occur in the near term and that such changes could materially affect the amounts
reported in the accompanying financial statements.

Fair value measurement - 

ACA adopted the provisions of FASB ASC 820, Fair Value Measurement. FASB ASC 820
defines fair value, establishes a framework for measuring fair value, establishes a fair value
hierarchy based on the quality of inputs (assumptions that market participants would use in
pricing assets and liabilities, including assumptions about risk) used to measure fair value, and
enhances disclosure requirements for fair value measurement. ACA accounts for a significant
portion of its financial instruments at fair value or considers fair value in their measurement.

2. INVESTMENTS

Investments consist of an interest in a pool of investment funds held with the United States Olympic
Foundation. ACA does not control the investments and is obligated to pay annually five percent of
the value of the fund as of December of the preceding year to the USA Canoe/Kayak team.
Investment gains and losses and income are reinvested in the Fund. The payment made during the
year ended September 30, 2013 totaled $19,862, and is included in "Sponsorship" on the
Statement of Functional Expenses. Net investment income from this investment totaled $48,078,
which consisted of the following for the year ended  September 30, 2013:

Interest and dividends $ 3,950
Unrealized gain 17,680
Realized gain 26,448

TOTAL INVESTMENT INCOME $ 48,078
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AMERICAN CANOE ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

3. SUGAR ISLAND - LAND AND BUILDINGS 

ACA was granted possession of eight islands located in the St. Lawrence River in Canada in 1901.
In 2009, a court in Canada concluded after a legal proceeding that ACA was the sole and absolute
owner in fee simple of these islands. ACA recorded the value of those lands in 2009, based upon
the assessed value of the land by Canadian authorities, for $1,300,000. This amount, plus the value
of certain buildings on the property, is shown in other assets on the Statement of Financial Position.

4. NOTE PAYABLE 

ACA entered into a Promissory Note Agreement with Wells Fargo Bank in August 2008, for a line of
credit with a ceiling of $350,000. ACA initially borrowed approximately $240,000. In July 2011, the
note was restructured under a Forbearance Agreement, whereby ACA would make monthly
payments of principal and interest totaling $2,200. Interest is charged at 4.25% per annum, and
totaled $8,842 for the year ended September 30, 2013. The note matured on August 1, 2013. ACA
is seeking to renew the note under similar terms; however, no agreement has been reached as of
the date of these financial statements. The note is secured by all of ACA's personal property.

The fair value of the note approximates the carrying value based upon terms and rates ACA could
obtain for obligations of a similar nature.

5. PADDLESPORT PUBLISHING, INC. 

ACA is an 83.3% shareholder of Paddlesport Publishing, Inc. (PPI), a separate for-profit
corporation. This corporation is dormant and is no longer active in business. All investments and
amounts advanced to PPI by ACA have been written off, and PPI does not have any realizable
assets at this time. Management expects that this corporation will be dissolved within the next two
years. No accounts payables or other liabilities of PPI are reflected on these financial statements,
as they are not expected to be paid.

6. PRIOR PERIOD ADJUSTMENT

ACA has made a prior period adjustment to book cash accounts held by member chapters that had
previously not been recorded. In addition, a security deposit held by the organization has been
recorded, and accumulated depreciation has been adjusted.

Accordingly, unrestricted net assets at September 30, 2012 have been increased by $93,636 to
reflect the effect of these adjustments.

As Restated

As
Previously

Stated

Unrestricted Net Assets $ 1,504,063 $ 1,410,427

The composition of the accounts and effect are as follows:

As Restated

As
Previously

Stated

Cash and Cash Equivalents $ 389,415 $ 310,053
Net Fixed Assets $ 17,763 $ 5,989
Deposits $ 2,500 $ -
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AMERICAN CANOE ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

7. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consisted of the following at September 30, 2013:

ACA Olympic Committee Fund $ 418,882
Government grant and other programs 114,503

$ 533,385

The following temporarily restricted net assets were released from donor restrictions by incurring
expenses (or through the passage of time) which satisfied the restricted purposes specified by the
donors:

ACA Olympic Committee Fund $ 19,862
Government grant and other programs 175,402

$ 195,264

8. LEASE COMMITMENTS

ACA leased office space under a lease that was extended through December 31, 2014. The lease
requires a security deposit of $2,500. The monthly rent payment equals $2,500, and ACA also pays
utilities and pass-through costs on the space.  ACA moved into new space in January 2014.  The
new lease agreement calls for rental payments of $2,500 per month, with a 3% annual escalation of
the base rent.

The following is a schedule of the future minimum lease payments:

Year Ending September 30,

2014 $ 30,000
2015 30,675
2016 31,595
2017 7,957

$ 100,227

Rent expense for the year ended September 30, 2013, for this office space, was $47,371.

9. PENSION PLAN

ACA sponsors a 401(k) plan for the benefit of its employees. Employees may defer a portion of
their salary into the plan, up to the statutory limit. ACA currently does not match or contribute to the
plan.
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AMERICAN CANOE ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

10. FAIR VALUE MEASUREMENT

In accordance with FASB ASC 820, Fair Value Measurement, ACA has categorized its financial
instruments, based on the priority of the inputs to the valuation technique, into a three-level fair
value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active markets
for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). If
the inputs used to measure the financial instruments fall within different levels of hierarchy, the
categorization is based on the lowest level input that is significant to the fair value measurement of
the instrument. 

Investments recorded in the Statement of Financial Position are categorized based on the inputs to
valuation techniques as follows: 

Level 1. These are investments where values are based on unadjusted quoted prices for identical
assets in an active market ACA has the ability to access. 

Level 2. These are investments where values are based on quoted prices for similar instruments in
active markets, quoted prices for identical or similar instruments in markets that are not active, or
model-based valuation techniques that utilize inputs that are observable either directly or indirectly
for substantially the full-term of the investments. 

Level 3.These are investments where inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

Following is a description of the valuation methodology used for investments measured at fair
value. There have been no changes in the methodologies used at September 30, 2013.

 Pooled separate account: Valued at net asset value of ACA's interest in the pool of assets held

by the United States Olympic Foundation.

The table below summarizes, by level within the fair value hierarchy, ACA's investments as of
September 30, 2013:

Level 1 Level 2 Level 3 Total
Asset Class:

Pooled Separate Account $ - $ 418,882 $ - $ 418,882

The following table breaks down the makeup of the pool of assets in the pooled separate account
as of September 30, 2013:

Cash  2.85%
Domestic bonds      8.22%
International bonds     2.95%
Domestic equities 27.32%
International equities 24.36%
Limited partnerships 34.30%

TOTAL 100.00%
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AMERICAN CANOE ASSOCIATION

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

11. SUBSEQUENT EVENTS

In preparing these financial statements, ACA has evaluated events and transactions for potential
recognition or disclosure through April 14, 2014, the date the financial statements were issued.  
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